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Cyprus and the Licensing"o.f CIFs :

Cyprus continues to focus on providing

an excellent business climate for global
investinents, generating interest from
having a well-known favourable tax regime
and a Buropean Union membership. With
the introduction of the EU Markets in
Financial Instruments Directive (‘MiFID’)
and the codification of the same under
Cyprus law (Investment Services and
Activities and Regulated Markets Law of
2007 = referred to as ‘Law 144(I)/2007 ox
‘Law’), the Cypriot investment industry has
also opened a significant two-way gateway

i to both EU and Non EU investors, The focal
points of attraction for foreign investors are
the low corporation tax rate that is currently
maintained at a rate of 10%, and the
Republic of Cyprus being used as a basis
for'access to the European Union.

However, in order for a Cypriis company

to be permitted to provide oneor more
investment services to third parties or/and
perform one or more investment activities,
it must be granted a license to registeras a
Cyprus Investment Firm (‘CIF') by CySEC,
The licensing process is regulated by
Directive 2004/39/EC, Law 144(1)/2007, and
the relevant guidelines issued by CySEC.

It is a prerequisite under the Law that any
company seeking a CIF authorisation must
be established in Cyprus with head offices
in the Republic. There is also a requirement
to retain the initial capital of the company
above the threshold levels outlined, which
constitutes an ongoing obligation, not only
while authorisation is granted but at all
other times, Section 10 of the Law specifies
the minimum issued and the fully paid
share capital required = depending on the
nature of the CIE’s core activities.

It is also worth noting that the peoplé who
manage the company’s business have a good
reputation and be sufficiently experienced.
Should the CIF applicant fail to convince
CySEC of this, the licencing application
may be rejected. As such, the CIF applicant
must inform CySEC of the identities of the
shareholders of the proposed companyand
satisfactorily show that they are suitable
persons to be its shareholders. Furthermore,
these requirements also extend to the
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employees of the CIF applicant.

In addition to this, section 18 of the law
imposes certain organisational requirements
which include, inter alia, the establishment
of adequate policies and procedures that
enable the CIE to fully comply with the
legal requirements, particularly in relation
to: maintaining effective organisational
and administrative arrangements for the
avoidance of conflicts; taking reasonable
steps in ensuring the continuity and
regularity in the CIF’s performance;

having robust governance arrangements
and a clear organisational structure; and
lastly, having sound administrative and
accounting procedures and internal control
mechanisms.

How We Can Help

The above provisions demonstrate the high
level of supervision and control overa.
CIF’s structure and performance required,
However, the efficiency of CySec, combined
with our highly experienced team at
Patrikios Pavlou & Associates LLC and the
support of our professional associates who
are leading experts in the field, means we
can assist any prospective applicant towards
the effective compliance and operation of
ClFs.

Firstly, our lawyers can assist you across
the board with the formation and the
maintenance of a Cyprus company; our
associate company, PageCorp Groupoffers
in Cyprus - and in other jurisdictions = a
broad spectrum of corporate services.
Secondly, our Capital Markets department
has completed and participated in
numerous innovative and ambitious
projects: This makes Patrikios Pavlou &

. Associates LL.C well positioned to provide

specialised suppott to ouir clients. We also
offer professional services in the fields
of:both debt and equity capital markets;
with specialisation in multinational

and cross-border.legal work. Areas'of
practice include: assistance in listing and
flotation of securities; arranging for public
offerings and listings of securities on key
international stock exchange platforms;
compliance with applicable rules and

regulations in relation to public offerings
and listings; advising on and coordinating
private offerings and placements of
securities; and lastly, advising in relation to
the rights of security holders.

 Stavros Pavlou, our Senior & Managing

Pariner, is an experienced consultant and
specialises in cross-border securities, with
extensive involvement in the transactions of
multinational private and public companies.
He has handled the listing of large
companies in the Cyprus Stock Exchange
and in major stock exchanges such as LSE,
AIM and a first-ever listing of a Cyprus
company in the Hong Kong Stock Exchange
(HKSE).

Qur Profile

With 49 successful years behind us, today
we are’'a multi-award winning international
law firm based in Cyprus. Our clients

- receive distinctive advice on corporate &

commercial law, mergers & acquisitions,
banking & finance law, capital markets,
litigation & dispute resolution, taxlaw &
international tax planning, real estate, trusts
& asset protection, intellectual property,

IT, internet & e-commerce, administrative
& constitutional law and ship registration.
Our firm is also a member of various
professional international bodies, and

has an esteemed network of associates
worldwide, with particularly strong links in
Europe, Russia, Middle East and'Asia.

Qur'clients include public and private
companies; tajor local and international
Banks; multinational corporations that have
theirregional hub in Cyprus; institutions;
entrepreneurs; and a host of individual
clients from Cyprus and abroad. Over the
lastfew years, we have been recognised
worldwide as a top performance firm in
respect of our professional legal services.

Our aim at Patrikios Pavlou & Associates
LEC s to proyide clients with high-quality
legal advice with integrity, professionalism
and practical guidance, covering the full
range of business activities in respect

of both domestic and international
transactions.




